ADC: Explanation for the difference in profit after tax of the first 06 months of 2020 year on year
On 18 Aug 2020, Art Design and Communication Joint Stock Company explained the difference in profit after tax of the first 06 months of 2020 year on year as follows:
Some operating indicators in the first 06 months of 2020 decreased year on year (over 10%)
Reason:
· Due to the complex situation of the epidemic Covid-19, the Government and the People’s Committee of Hanoi directed the social distancing. All of business operations almost suspended in long-term. The Company primarily publishes books and educational equipment. When students left school, the society suspended working, books, educational equipment and stationery could not be consumed, therefore, revenue was low. Besides, the Company was not facilitated to be late in submitting payables for taxes because the main business line was not supported. Social insurance was only extended for submitting time partly, did not have reduction for labors who quit job during the social distancing
· As facing to the common difficulty of the society, especially for the labors of unit, the Company tried to support partly the salary to employees, though the Company itself was also difficult. Along with that, the Company still had to ensure for expense for grounds, products, technical infrastructures, other operating expenses, etc. Although the Company saved, reduced expenses and negotiated with partners to extend the liabilities, etc., overcame partly the difficulties during the special period of the society, expenses were still extremely large
· Currently, the epidemic is coming back and is more complex. The Company is having troubles in finance. Hopefully in coming periods, the State could repel the general difficulty and many positive signals for the economy will show up. Whereby, the business operation of books and educational equipment of the Company will have many more positive mutations
